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MASTER-PACK GROUP BERHAD (297020-W)

QUARTERLY REPORT FOR THE PERIOD ENDED 30 SEPTEMBER 2015
CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

Revenug

Operating expenses

Other operating income

Profit from operations

Finance costs

Share of Profit in associated company
Investing result

Profit before taxation

Taxation

Profit for the pertod

Other comprehensive income :-

Reclassification adjustmenis on:-

= Impairment of available-for-sale financial assets

Other comprehensive income for the finaneial period

Profit/(Loss) for the financial period attributable to:-

- Owners of the Company
- Non-Controlling Inicrest

Total comprehensive incotne/{Toss) for the financial period attributable to:-

- Owners of the Company
= Non-Controlling Interest

Earnings per share (sen) :
(i) Basic
{ii} Pully diluted

Current Corresponding Current Corresponding
quarter Guarter period to period to
ended ended date ended date ended
30.09.2015 30.09.2014 30.09.2015 30.05.2014
Note RM 000 RM '000 RM "0 RM 'd0d
Bl 18,374 18,845 54,166 56,477
(17,285 (17,033) {50,912) (51,572)
(9} 4 i1 269
1,080 1,853 3,285 5174
(139} {285) {560) (826)
11 2 36 27
11 - 33 -
Bl 963 1,570 2,79 4,375
B4 422) (243) {1,017) (1,038)
541 1,327 1,777 3,287
(31) @27 (22) 3
(31) 27N {22) 3
510 1,300 1,755 3,2%0
543 1,331 1,787 3322
2) “ (10 (35)
541 1,327 1,777 3,287
512 1,304 1,765 3,325
2y @ (10) (35)
510 1,300 1,755 3,290
BY 0.99 2.63 3,27 545
B9 N/A N/A N/A N/A

{The Condensed Consolidated Statement of Comprehensive Inconte should be read in conjunction with the
Annual Financial Statements for the year ended 31 December 2014 and the accompanying explanatory notes attached

to the interim financial statements)



MASTER-PACK GROUP BERHAD (297020-W)

QUARTERLY REPORT FOR THE PERIOD ENDED 30 SEPTEMBER 2015

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

Non-current assets
Property, plant and equipment

Investment propertizs
Goodwill on consolidation
Investment in associates

Available-for-sales financial assefs

Current assels

Inventories

Trade and other receivables
Prepayments

Cutrent tax asseis

Cash and bank balances

TOTAL ASSETS

Noa-current liabilities
Loans and berrowings - secured
Deferred tax liabilitics

Curvent liabilities

Trade and other payables

Loans and bomrowings - secured
Current tax linbilities

TOTAL LIABILITIES
EQUITY

Equity attributabie to owners of the Company

Share capital
Other Reserves

Equity attributable to owners of the Company

Non-Controlling Interest
TOTAL EQUITY

TOTAL LIABILITIES AND EQUITY

Net Assets pet shave atiributable to owners of the Company (RM}

Note

B

B3

As at end of
finaneial
period ended
30.09.2015
RM'0M

37,800
13,120
196
349
297
52,362

9,101
19,076
467
358
5,516
34,518

—d

86,880

1,420
4,648

5,448
6,126
197
11,771

17,839

54,620
14,465
69,085

44

69,041

86,880

1.26

As at preceding
financial
year ended
31.12.2014
RM'000

38332
13,720
196
312
320
52,880

10,144
19,923
1
312
4,333
35,653

88,533

4,940
4

187

9,727

1797
9,817
87
15,701

25,428

49,620

13,519
63,139
34

63,105

88,533

1.27

(The Condensed Consolidated Statement of Finaacial Position should be read in conjuaction with the Annual Financial
Statements for the year ended 31 December 2014 aud the accompanying explanatory notes attached to the interim

fioancial statements)
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MASTER-PACK GROUP BERHAD (297020-W)

QUARTERLY REPORT FOR THE PERIOD ENDED 30 SEPTEMBER 2015

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

OPERATING ACTIVITIES
Profit before taxation
Adjustments for non-cash flow items -
Depreciation
Dividend income
(Gain on derecognition of available-for-sale financial pssets
Gain on disposal of property, plant and equipment
Impairment loss on loans and receivables
Interest expense
Interest income
Inventories writien down
Inventories written-off’
Share of associate's profit
Operating profit before working capital changes

Changes in Warking Capital
Inventories
Net Change in current assets
Net Change in current liabilities
Income tax refunded
Incoms tax paid
Net cash generated from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Dividends Received

Interest Received

Proceeds from disposal of available-for-sale financial assets
Proceeds from disposal of properties, plant and equipment
Putchase of property, plant and equipment

Net cash used in investing activilies

CASH FLOWS FROM FINANCING ACTIVITIES
Dividend paid to shareholders

interest paid

Net increase/(decrease} in short-term loans and borrowings
Repayment of hive-purchase obligations

Repayment of long terim loans

Proceeds from hire purchase

Proceeds from long term loan

Proceeds from issuance of shares

Repayment of short-ferm loan

Net cash used in financing activities

NET (DECREASE)INCREASE IN CASH AND CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS AT BEGINNING OF PERIOD

CASH AND CASH EQUIVALENTS AT END OF PERIOD

* The amount is not substantial therefore not reflected

Note

Bi0

Current
period to
date ended
30.09.2015
RM'000

2,794

2,060
)
(19)
656
560
(33)
16
20

(36)
6,009

1,607
464
(348)

82

(1,174)
6,040

9

33

19
(1,529)
(1,468)

(319)

(560)

{1,502)

(169)

(645}
6

5,000
(4,770)
(3,502)

1,070
2261

3331

Corresponding
period to
dafe ended
30.09.2014
RM 000

4,375
1,727
(4}
(39
201
826

39

@;55)
3.113)

@
{826)
{690)

{17

(694}
1,123
33

{1,075}
28
2,633

A

(The Condensed Cansolidated Statements of Cash Flows should be read in conjunciion with ¢he Annual Financial Statements for the

year ended 31 December 2014 and the accompanying explanatory notes attached to the interim financial statements)



MASTER-FACK GROUP BERHAD (297020-W)

QUARTERLY REPORT FOR THE PERIOD ENDED 30 SEPTEMBER 2015

Notes to the Interim Financial Statements: -

A.
Al

Al.

A3.

Ad.

AS,

A6,

AT,

AS.

A9,

b)

AlD.

Explanatory Notes to the Interim Financial Statements as required by MFRS134

Basis of preparation

The interim financial statements of the Group for the period ended 30 September 2015 are unaudited
and have been prepared in accordance with the requirementis of MFRS134: Interim Financial
Reporting and paragraph 9.22 of Bursa Listing Requirements,

The interim financial statements should be read in conjunction with the audited financial statements of
Master-Pack Group Berhad (“the Group™) for the year ended 31 December 2014, These explanatory
notes attached to the interim financial statements provide an explanation of events and transactions so
as to give a true and fair view of the state of affairs of the Group as of 30 September 2015 and of its
results and cash flows for the year ended on that date,

Annual Audit Report
The auditors’ report on the financial statements for the year ended 31 December 2014 was not qualified.

Changes in Accounting Policies and Method of Computation

The significant accounting policies and methods of computation adopted by the Group in the interim
financial statements are consistent with those of the audited financial statements for the year ended 31
Decernber 2014.

The management foresees that all the MFRS that are effective for annual periods beginaing on or after
1 January 2015, as stated in the audited accounts for the financial vear 31 December 2014 will not
have any significant imipact.

Seasonality or cyclicality of operations
The Group’s performance is not significantly affected by any seasomal or cyclical facter for the
financial year under review.

Unusual items due to their nature, size or incidence
There were no unusual items affecting assets, liabilities, equity, net income or cash flows because of
their nature, size, or incidence for the financial year under review,

Changes in estimates
There were no material changes in the estimates for the financial year under review,

Issues, repurchases, and repayment of debt and equity securities
There were no jssuance and repayment of debts and equity secutities,

Dividend
An interim dividend of 1% amounting to RM546,201.50 was paid on 6 November 2015 for the
financial year ending 31 December 2015.

Segmental information
The Group has 2 reporfable operating segments. The operations of the reportable segments are as
follows:-

Packaging Division
Designing and manufacturing corrugated paper cartons as well as providing one-stop packaging
solutions.

Other Divisions
Trading of diese] and fuel additives, inactive companies and an investment holding company.

Events after reporting period
There was no material event subsequent to the reporting period that has not been reflected in these
financial statetnents.



MASTER-PACK GROUP BERHAD (297020-W)
QUARTERLY REPORT FOR THE PERIOD ENDED 30 SEPTEMBER 2015

Notes to the mterim Financi_al Statements: -

All.  Changes in the composition of the Group
Pursuant to Paragraph 19.9(24) of the Main Market Listing Requirements of Bursa Mataysia Securities
Berhad, the Company made the following announcements:-

a) Announcement dated 14 August 2015, Sin Wan Fatt Marine Products Sdn. Bhd., a wholly owned
subsidiary had disposed its 52.63% dormant company, Ocean Garden Seafood Products Sdn. Bhd. ata
total cash consideration of RM2.00 only.

b) Annouscement dated 9 September 20135, disposed the entire equity interest of its wholly owned
dormant subsidiary of Tung Hai Fishing Sendirian Berhad at a total cash consideration of RM2.00
only.

¢} Announcement dated 12 October 2015, disposed 68% equity interest of its dormant subsidiary of
Master-Pack Labs Sdn. Bhd. at a total cash consideration of RM2.00 only.

The main purpose of the disposals is to streamline the portfolio of the Group and to save the cost
associated in maintaining a dormant company.

Other than the above, there were no business combinations, long term investment and restructuring or
discontinuing operations during the financial year.

Al2,  Changes in contingent liabilitics or contingent assets
There was no liability that the Group is contingently liable to since the last annual reporting date.

Al3. Recurrent Related Party Transaction
The recurrent related party transactions of revenue and trading nature approved in accordance with the
shareholders’ mandate on 29 May 2015 and iransacted with the subsidiaries are set out below:-

Current Current period
quarter ended  to date ended
30.09.2015 30.09.2015
RM 000 RM*000
Sales ansacted with Related P
Richmond Technology Sdn. Bhd. 832 2,719



MASTER-PACK GROUP BERHAD (297020-W)

QUARTERLY REPORT FOR THE PERIOD ENDED 30 SEPTEMBER 2015

Notes to the lntﬂ_'im Financial Statements; -

B,

Bl

Bl

Additional information reguired by the listing requirements of Bursa Malaysia Securities
Berhad

Performance review of the Group

Current Corresponding Current Corresponding
Quarter Quarter Period to Period to
ended ended Date ended Date ended
30.09.2015 30.09.2014 30.09.2015 30.09.2014
RM ‘890 RM "080 RM 000 RM 000
Revenue
Packaging 18,340 18,875 54,067 56,589
Others 1,534 1,021 2,380 3,088
19,874 19,896 56,447 59,677
Elimingtion {1,500) {1,051) {2,281) (3,200)
Total 18,374 18,845 34,166 56,477
Profit before taxation
Packaging 1,088 1,505 3,535 4,356
Others 1,358 563 917 1,493
2,446 2,068 4,452 5,849
Elimination (1,483) {498) (1,658) (1,4749)
Total 963 1,570 2,794 4,375

Commentary Comparison for the carreat qaarter

3rd_ Quarter 2015 vs Ird Quarter 2014
The Group’s total revenue for the 3™ quarter 2015 was RM18.4 million, down RM0.4 mitlion (-2.5%)
compared to 3 quarter 2014, Profit before taxation dropped by RMO0.6 million mainly due to:-

8) Packaging division
The packaging division revenue was down RMO.5 million (-2.8%) and profit before taxation was
down RM8.4 million (-27.7%) due to higher operating cost and impact on raw materials due to
weakening of the Malaysian Ringgit.

b) Other divisions
There was no significant revenue from the other divisions and the loss incurred was due to fixed

operating cost.
mparison with immedi I ing quaster
The Group managed to maintain its turnover and profit before tax for the current quarier as compared
1o the preceding quarter for both packaging and other divisions.



MASTER-PACK GROUP BERHAD (297020-W)
QUARTERLY REPORT FOR THE PERIOD ENDED 30 SEPTEMBER 2015

Notes to the Interim Financial Statements: -

B2. Prospect 20315
Performance for the last quarter of 2015 is expected to be challenging in view of further weakening of
-the Ringgit against US Dollar which directly impact cost of materials and other operational costs in-
direcily .

B3. Variance of actual profit from forecast profit and shortfall in the profit guarantee
‘Not appliceble.

B4. Taxation
The taxation of the Group comprises:

Current Current
quarter ended period to date
30.09.2015 30.09.2015
RM*000 RM*000
Taxation
- current year {435) (1,128)
- prior ycar {15) (28)
(450) (1,156)
Deferred 28 139
(422) (1,017}

The higher effective tax rate is due to non-allowable expenses.

BS. Group borrowings as at 30.09,2015 (all denominated in RM'000)

Short term borrowings Secured
Bank Overdrafis 2,185
Banker Acceptances 2,809
Long-term loan due within one year 8N
Hire-purchase payable due within one year 241

6,126

Long term borrowings due Within Within

1to 2 years 2 to 5 years Total

Long-term Loan 421 291 712
Hire-purchase Creditors 257 451 708
678 742 1,420

The effective interest rates of loans and borrowings as at 30.09.2015 ranged from 3.66% to 9.35% per
annum,

B5. Status of carporate proposals announced but not yet completed
There was no corporate proposal announced but not yet completed by the Group for the eurrent quarter
under review.

B7. Litigation
There is no material litigation at the date of this report.

BS. Dividend Declared
As per announcement dated 30 September 2015, a single tier interim dividend of 1 sen per ordinary
share of RM1.00 each for the financial year ending 31 December 2015 was pald on 6 November 2015,



MASTER-PACK GROUP BERHAD (297020-W)
QUARTERLY REPORT FOR THE PERIOD ENDED 30 SEPTEMBER 2015

Notes to the Interim Financial Statements: -

B9,

B16,

B11,

Earning Per Share

Basic

Basic earnings per share is calculated by dividing profit attributable to owners of the parent entity by
the weighted average numbet of ordinary shares in issue during the period.

Current Current
quarfer period to date
ended ended
30.09.2015 30.09.2015
Profit atiributable to owners of the parent (RM'000) 543 1,787
Number of ordinary shares outstanding 54,620,150 54,620,150
Basic earning pet share (sen) 0.99 3.27
Diluted NA N/A
Cish and cash equivalents
As at As at
30.09.2015 30.09.2014
RM*000 RM'000
Cash and bank balances 5,516 4,323
Bank overdrafts (2,185) {1,607)
3,331 2,716
Profit Before Tax Items
Current quarter Current
to date ended period to date
30.09.2015 30,09.2015
RM’000 RM'000
Depreciation 695 2,060
Gain on disposal of property, plant and equipment (19 (19)
Impairment loss on loans and receivables 134 658
Interest expense 139 560
Interest income {11) (33)
Inventory written down - 16
Inventory written-off - 20

Items which are not disclosed as per Listing Requirement Notes 16 Appendix 9B are not applicable to
the group for the current period.



MASTER-PACK GROUP BERHAD (297020-W)
QUARTERLY REPORT FOR THE PERIOD ENDED 30 SEPTEMBER 2015

Notes 1o the Interim Financial Statements: -

B12,  Disclosure of realised and unrealised profits and losses

Master-Pack Group Berhad and its subsidiaries :

- Realised
- Unrealised

Total share of retained profits from associates :

- Realised
- Unrealised

Less : Consolidaticn adjustments

Total group accumulated profit

By order of the Board
Lee Peng Loon
P'ug Chiew Keem

Secretaries

Penang
Date: 20 November 2015

10

Current Period Preceding Period
ended 30.09.2015 ended 30.09.2014
RM*000 RM*000
(26,409) (37,819)

68 (250)
(26,341) (38,069)

248 208
(26,093) (37,861)
33,284 42,200

7,191 4,339




